The EU-India Connectivity Partnership (Post-Republic Day)

Context: The "India-EU Strategic Roadmap 2030" adopted during the Republic Day visit of Ursula von
der Leyen (January 26, 2026). Key Theme: Connectivity Wars & The 'Third Pole' Strategy. Keywords:
IMEC, Global Gateway, CBAM, Trade and Technology Council (TTC).

1. The Context: A 'Geopolitical' Republic Day

The choice of Ursula von der Leyen (President of the European Commission) and Anténio Costa
(President of the European Council) as Chief Guests for the 77th Republic Day was not accidental. It
signaled India’s intent to operationalize the India-Middle East-Europe Economic Corridor (IMEC),
which had faced delays due to regional instability in West Asia throughout 2024-25.

In January 2026, Brussels and New Delhi moved beyond "declarations" to "funding mechanisms,"
positioning the EU as India’s primary partner for Green Technology and Infrastructure.

2. The Core Deliverable: Reviving IMEC
The most significant outcome was the "IMEC Action Plan 2026."

e The 'Global Gateway' Link: The EU committed €10 billion under its "Global Gateway"
initiative to fund the railway component of the corridor in the Middle East (specifically the
Jordan-Saudi link).

e Strategic Logic: For India, IMEC is the only viable alternative to China’s Belt and Road
Initiative (BRI). While BRI creates "Debt Traps," IMEC (backed by EU/US capital) promises
"Transparent Infrastructure.”

e The "Hydrogen Bridge": A key MoU was signed to lay a dedicated Green Hydrogen Pipeline
alongside the railway tracks, aiming to export India’s cheap green ammonia to Europe’s
energy-starved industries.

3. The Friction Point: Resolving the CBAM Deadlock

A major diplomatic win in January was the "partial resolution"” of the Carbon Border Adjustment
Mechanism (CBAM) dispute.

e Thelssue: The EU’s "Carbon Tax" (effective from Jan 1, 2026) threatened to make Indian
steel and aluminum exports 20-35% more expensive.

e The Jan 2026 Compromise: The EU agreed to accept India’s Carbon Credit Trading Scheme
(CCTS) as "equivalent" for a transition period of 3 years. This means Indian exporters will pay
the carbon price in India (to the Indian government) rather than at the EU border, keeping
the tax revenue within the country.

4. Technology & Defense: The TTC Momentum

The Trade and Technology Council (TTC)—India has this mechanism only with the EU and US—held a
high-level meeting in Bengaluru in mid-January.

e Semiconductors: A joint venture between IMEC (Belgium) and India’s Semi-Conductor
Mission (ISM) was announced to design 2nm chips for 6G networks.



Defense decoupling: France (leading the EU delegation) pushed for the Scorpene Submarine
(P-751) deal finalization, offering "100% Transfer of Technology" (ToT) for AIP (Air
Independent Propulsion) systems, reducing India's reliance on Russian naval platforms.

5. Mains Analysis: Why Europe Matters Now?

Diversification (The "Third Pole"): With the US turning inward (Trump 2.0) and Russia
becoming a junior partner to China, India needs a "Third Pole" for technology and capital.
The EU fits this role perfectly.

Normative Power: The EU aligns with India on "Multilateralism" and "International Law"
(unlike the transactional US or revisionist China).

Critical Critique: However, the EU’s internal fragmentation remains a challenge. Getting 27
nations to agree on a single foreign policy (e.g., on Ukraine or Gaza) slows down decision-
making, making the EU a "Payer" (economic giant) but not yet a "Player" (geopolitical giant)
in the Indo-Pacific.



