
"Tale of Two Realities": INDIA – BANGLADESH 

 

REALITY 1: The Economic Reality (Success): The Bangladesh Energy 

Pact 

Context: The renewal of the India-Bangladesh Energy Cooperation Framework (January 2026) amidst 

post-election political volatility in Dhaka. Key Theme: Strategic Interdependence vs. Political Hostility. 

Keywords: Friendship Pipeline (IBFP), Katihar-Parbotipur Grid, Adani Godda Project, Dollar Crisis. 

1. The Paradox of January 2026 

January 2026 presented a complex paradox in India-Bangladesh relations. 

 Political Freeze: Diplomatic ties were at a nadir following the "Boycott India" campaigns 

launched by the opposition-backed groups in Dhaka and the attacks on minority 

communities during the winter elections. 

 Economic Thaw: Yet, on January 18, 2026, the two nations signed the "Dhaka Energy 

Stability Pact." This underscores a critical lesson for PSIR students: Economic geography 

often overrides political ideology. 

2. The Deal: Keeping the Lights On 

The pact focuses on two critical lifelines for Bangladesh, which is currently facing a severe "Gas 

Crisis" (domestic reserves depleted by 40%). 

 A. The Diesel Lifeline (IBFP): 

o Status: The India-Bangladesh Friendship Pipeline (IBFP), connecting Siliguri (Assam) 

to Parbatipur (Bangladesh), was operationalized for "Phase-II Supply." 

o The Shift: Despite Bangladesh National Petroleum Corporation (BPC) struggling with 

a Dollar Crunch (unable to pay in USD), India agreed to a "Rupee-Taka Settlement 

Mechanism" for diesel trade. This prevents the pipeline from running dry, ensuring 

vital winter irrigation for Northern Bangladesh’s Boro rice crop. 

 B. The Electron Highway (765kV Link): 

o Event: The Power Grid Corporation of India (PGCIL) announced the full load 

operationalization of the Katihar (India) – Parbotipur (Bangladesh) – Bornagar 

(India) 765kV transmission line. 

o Significance: This is a high-capacity "Interconnection." It allows India to export 

surplus renewable energy from the North East to Bangladesh during the day, and 

import power (if needed) during the night. It effectively integrates Bangladesh into 

the "One Sun, One World, One Grid" (OSOWOG) vision. 

3. The "Adani Factor" (Realpolitik) 

No answer on this topic is complete without addressing the Godda Power Plant controversy. 



 The Situation: Throughout 2025, the new regime in Dhaka threatened to cancel the Power 

Purchase Agreement (PPA) with the Adani Godda plant, citing "exorbitant costs." 

 The Jan 2026 Reality: Facing 12-hour blackouts, Dhaka quietly dropped the cancellation 

threat. In January, the Godda plant supplied a record 1,400 MW consistently. 

 Analysis: This proves that base-load power is a strategic lever. India has successfully made 

itself indispensable to Bangladesh’s energy security, raising the cost of hostility for any anti-

India government in Dhaka. 

4. Strategic Angle: Countering the "Teesta Dragon" 

Why is India being generous with payment terms? The answer lies in the Teesta River. 

 The Threat: China has proposed a $1 billion "Teesta River Comprehensive Management 

Project" to dredge the river and build embankments within Bangladesh. India views this as a 

security threat (Chinese engineers near the Siliguri Corridor/Chicken's Neck). 

 The Counter: By securing Bangladesh's energy needs (Diesel + Electricity), India is buying 

leverage to delay or cancel the Chinese entry into the Teesta basin. It is a game of "Energy 

for Security." 

REALITY 2: The Social Reality (Failure): 

The T20 World Cup Standoff 

Context: The withdrawal/exclusion of Bangladesh from the ICC T20 World Cup 2026 (India-Sri Lanka) 

and the subsequent "Boycott India" street movement. Key Theme: Hyper-Nationalism vs. Sports 

Diplomacy. Keywords: Mustafizur Rahman Saga, Hybrid Model Demand, BCCI Hegemony, Cultural 

Decoupling. 

1. The Trigger: The 'IPL' Snub (Jan 3, 2026) 

The diplomatic spiral began not in a foreign ministry, but in a cricket board room. 

 The Incident: On January 3, the BCCI reportedly "advised" IPL franchises (specifically Kolkata 

Knight Riders) to release Bangladeshi pacer Mustafizur Rahman, citing "prevailing security 

sentiments." 

 The Reaction: In Dhaka, this was interpreted not as a security measure but as a "National 

Insult." The Bangladesh Cricket Board (BCB) retaliated by banning the broadcast of IPL 2026 

in Bangladesh, triggering the first wave of anti-India slogans. 

2. The Escalation: The World Cup Boycott (Jan 22, 2026) 

The situation reached a breaking point regarding the T20 World Cup (scheduled to start Feb 7, 2026). 

 Dhaka’s Demand: Citing the precedent set for Pakistan during the 2025 Champions Trophy, 

Bangladesh demanded a "Hybrid Model"—refusing to play their group stage matches in 

Kolkata and demanding they be shifted to Sri Lanka. 

 The ICC/BCCI Denial: On January 21, the ICC (backed by the host, BCCI) rejected this 

demand, issuing an ultimatum. 



 The Fallout: On January 22, the Bangladesh Government refused to grant the "No Objection 

Certificate" (NOC) for the team to travel to India. Consequently, Bangladesh was effectively 

replaced by Scotland in the tournament. 

3. The "Street" Consequence: Anti-India Upsurge 

This is the critical "Diplomacy Failure" point for your answer. 

 The Narrative: The opposition in Bangladesh successfully weaponized this into a narrative of 

"Indian Hegemony." The slogan “Khela Hobe Na, Juddho Hobe” (No Game, Only War) was 

seen in protests across Dhaka University. 

 Cultural Boycott: Unlike previous political spats, this filtered down to the common man. 

Reports in late January indicated a sharp drop in Bangladeshi tourists visiting Kolkata and a 

consumer boycott of Indian FMCG products (Marico, Dabur) in Dhaka markets. 

4. PSIR Analysis: The Limits of Soft Power 

 Reverse Soft Power: Joseph Nye’s theory suggests Soft Power (Cricket/Bollywood) builds 

bridges. However, January 2026 proved that Soft Power can be weaponized. When a shared 

passion (Cricket) is disrupted by politics, it creates more hostility than a trade tariff ever 

could. 

 The "BCCI Statecraft": Critics argue that India allowed its "Unofficial Ministry of External 

Affairs" (the BCCI) to dictate foreign policy. By humiliating a neighbour over a sport, India lost 

the "Hearts and Minds" battle, even while winning the "Energy and Pipeline" game. 

 


